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Abbreviations and Acronyms 
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Part 1 - Annual Budget 


1.1 Mayor’s Report 

Section 215 of the Constitution of the Republic of South Africa requires that all National, 
Provincial and Municipal budgets and budgetary processes promote the following principles - 

- Transparency; 

- Accountability; and 

- The effective financial management of the economy, debt and the public sector. 

In order to fulfill this constitutional obligation towards the citizens of South Africa, sound financial 
principles and policies should be adopted and applied by municipalities at all times. 

Most municipalities in South Africa, with Ubuntu Municipality being no exception, are faced with 
numerous community needs, infrastructure backlogs and financial distress. The cash resources 
available to eradicate infrastructure backlogs, redeem the debt that was accrued in previous 
financial years and to attend to the vast number of needs are very limited to deplete. It is thus 
the responsibility of Council to strike the perfect balance between delivering high quality basic 
services while also ensuring that the municipality remain financially viable. 

The municipality has been experiencing financial difficulties over recent years to the extent that 
all financial resources are almost depleted, while there are still significant liabilities that need to 
be settled. 

From a sustainability point of view, it is of the utmost importance to ensure that budgets are 
implemented where cash resources are maintained (or even improved) at acceptable levels. In 
order to ensure that acceptable levels of cash are maintained at all times, the municipality 
should continuously explore the following options: 

- Cut back on operational expenditure to a point where the budget will be cash funded. 
Council should refrain from allocating resources to non-priority expenditure items. 

- Limit capital additions from own resources in times when own resources are scarce. 

The following longer term strategies should also be explored: 

- Explore avenues to increase internal revenue streams. Currently the only option for the 
municipality is to increase rates and tariffs. The municipality should however guard 
against excessive increases that might be counterproductive and lead to an increase in 
non-payment; 

- Ensure that all departments with the ability to generate own revenue become cost 
reflective (i.e. traffic department). These departments should not be financed from 
property rates or service charges; and/or 

Explore further avenues to obtain more grant funding for operating and capital purposes 
(keeping in mind the additional maintenance expenditure that will still be the liability of 
the municipality even though the additional capital acquisitions are financed from 
external sources). 

The main objective of a municipal budget is to allocate realistically expected resources to the 
service delivery goals or performance objectives identified as priorities in the Integrated 
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Development Plan. National Treasury’s MFMA Circular No. 74, No. 75 was also used to guide 
the compilation of the 2017/18 MTREF. 

Fiscal constraints mean that transfers to municipalities will grow more slowly in the period ahead 
than they have in the past. Accordingly, municipalities must renew their focus on core service 
delivery functions and reduce costs without adversely affecting basic services. Furthermore, 
municipalities must ensure that efficiency gains, eradication of non-priority spending (cost 
containment measures) and the reprioritization of expenditure relating to core infrastructure 
continue to inform the planning framework. 

The state of the economy has an adverse effect on the consumers. As a result municipalities’ 
revenues and cash flows are expected to remain under pressure. Furthermore municipalities 
should carefully consider affordability of tariff increases, especially as it relates to domestic 
consumers while considering the level of services versus the associated cost. To assist 
municipalities, Government will also provide support to improve revenue collection. 

The Medium Term Strategic Framework (MTSF) priorities for structural reform over the period 
ahead include: 

- Building the capacity of local government through the “back to basics” approach which 
will focus on improving service delivery, accountability and financial management. Local 
government should be effective and efficient; and this will be measured by its ability to 
perform the basic mandate of service delivery. 

Reshaping South Africa’s urban environment through integrated spatial planning and an 
expansion of the municipal debt market. Municipalities play a critical role in growing the 
economy through well-planned and well-managed urbanization. In order to achieve this, 
large municipalities require massive investment to stimulate growth, maintain 
infrastructure and ensure that basic services are provided for growing populations. 

Sustainable job creation remains a national priority. Ubuntu Municipality is committed to this 
cause through the full participation in the Expanded Public Works Program (EPWP). The 
municipality does however recognize the fact that the EPWP incentive provided by National 
Government will not succeed as a stand-alone solution to address unemployment and poverty 
in the municipal area and for this reason the municipality will always strive to do more to assist 
the community. Flowever, Council (and the community) should recognize the fact that it is very 
important for the municipality to be financially viable first, before it will really be in a position to 
assist the community that is very much in need. A turn-around strategy will have to be put in 
place before service delivery comes to a standstill. 

The Integrated Development Plan (IDP) is a 5 year strategic developmental plan, setting 
strategic and budget priorities as required in terms of the Municipal Systems Act of 2000. It is a 
plan to help us set our budget priorities, so in essence it indicates how Ubuntu Municipality will 
spend its money for the next five years. The IDP should be aligned with the development plans 
of provincial and national government, and is agreed upon between Ubuntu Municipality and the 
residents during the public participation process. Therefore the IDP enables Ubuntu Municipality 
to make the best use of scarce resources and it also enables the councilors to make decisions 
based on the needs and priorities of their communities. 

With the IDP, Ubuntu Municipality can: 

- Develop a clear vision 
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- Identify its key development priorities 

- Formulate appropriate strategies 

Develop the appropriate organizational structure and systems 

- Align resources with development priorities 

In view of the aforementioned, the following table is a consolidated overview of the proposed 
2017/18 Medium-term Revenue and Expenditure Framework: 

Table 1 Consolidated Operating Overview of the 2017/18 MTREF (R’000) 


NC071 Ubuntu - Table A1 Budget Summary 


Description 

2017/18 Medium Term Revenue & 

Expenditure Framework 

R thousands 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

Financial Performance 




Total Revenue (excluding capital transfers and contributions) 

113 262 

121 855 

130 524 

Total Expenditure 

110 139 

136 717 

146 032 

Surplus/(Deficit) 

3 123 

(14 862) 

(15 508) 

Surplus/(Deficit) after capital transfers & contributions 

18 186 

(1 485) 

(3 299) 

Surplus/(Deficit) for the year 

18 186 

(1 485) 

(3 299) 






Table 2 Consolidated Capital Overview of the 2017/18 MTREF (R’000) 


NC071 Ubuntu • Table A5 Budgeted Capital Expenditure by vote, functional classification and funding 


Vote Description 

Ref 

2017/18 Medium Term Revenue & 

Expenditure Framework 

R thousand 

1 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

Health 

Economic and environmental services 


10 063 

10 377 

10 709 

Planning and development 

Road transport 


10 063 

10 377 

10 709 

Environmental protection 

Trading services 


5 000 

3 000 

1 500 

Energy sources 


1 000 

3 000 

1 500 

Water management 

Waste water management 

Waste management 

Other 


4 000 



Total Capital Expenditure - Functional 

3 

15 063 

13 377 

12 209 
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1.2 Council Resolutions 

The Council of Ubuntu Municipality, acting in terms of section 24 of the Municipal Finance 
Management Act, (Act 56 of 2003) approves and adopts: 

1.1. The annual budget of the municipality for the financial year 2017/18 and the multi-year 
and single-year capital appropriations as set out in the following tables in part 1.8 of this 
report 

1.1.1. Budgeted Financial Performance (revenue and expenditure by standard 
classification) as contained in Table A2; 

1.1.2. Budgeted Financial Performance (revenue and expenditure by municipal vote) as 
contained in Table A3; 

1.1.3. Budgeted Financial Performance (revenue by source and expenditure by type) as 
contained in Table A4; and 

1.1.4. Multi-year and single-year capital appropriations by municipal vote and standard 
classification and associated funding by source as contained in Table A5. 

1.2. The financial position, cash flow budget, cash-backed reserve/accumulated surplus, 
asset management and basic service delivery targets are approved as set out in the 
following tables in part 1.8 of this report: 

1.2.1. Budgeted Financial Position as contained in Table A6; 

1 .2.2. Budgeted Cash Flows as contained in Table A7; 

1.2.3. Cash backed reserves and accumulated surplus reconciliation as contained in 
Table A8; 

1 .2.4. Asset management as contained in Table A9; and 

1 .2.5. Basic service delivery measurement as contained in T able A1 0. 

2. The Council of Ubuntu Municipality, acting in terms of section 75A of the Local Government: 
Municipal Systems Act (Act 32 of 2000) approves and adopts with effect from 1 July 2017: 

2.1 . the tariffs for property rates - as set out in Annexure A, 

2.2. the tariffs for electricity - as set out in Annexure A 

2.3. the tariffs for the supply of water - as set out in Annexure A 

2.4. the tariffs for sanitation services - as set out in Annexure A 

2.5. the tariffs for solid waste services - as set out in Annexure A 


3. The Council of Ubuntu Municipality, acting in terms of 75A of the Local Government: 
Municipal Systems Act (Act 32 of 2000) approves and adopts with effect from 1 July 2017 
the tariffs for other services, as set out in Annexure A. 

4. The Council of Ubuntu Municipality take note of the fact that budget is not funded in Table 
A8 due to a negative working capital requirement. 
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1.3 Executive Summary 

For Ubuntu Municipality to continue improving the quality of services provided to its citizens it 
needs to generate the required revenue to fund the expenditure program of the municipality. In 
these tough economic times strong revenue management is fundamental to the financial 
sustainability of every municipality. The reality is that we are faced with development backlogs 
and poverty. 

The expenditure required to address these challenges will inevitably always exceed available 
funding; hence difficult choices have to be made in relation to tariff increases and balancing 
expenditures against realistically anticipated revenues. 

In view of the aforementioned, the following table is a consolidated overview of the proposed 
2017/18 Medium-term Revenue and Expenditure Framework: 


Table 3 Consolidated Overview of the 2017/18 MTREF (R’000) 


NC071 Ubuntu - Table A1 Budget Summary 


Description 

2017/18 Medium Term Revenue & 

Expenditure Framework 

R thousands 

Budget Year 
2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

Financial Performance 




Total Revenue (excluding capital transfers and contributions) 

113 262 

121 855 

130 524 

Total Expenditure 

110 139 

136 717 

146 032 

Surplus/(Deficit) 

3 123 

(14 862) 

(15 508) 

Surplus/(Deficit) after capital transfers & contributions 

18 186 

(1 485) 

(3 299) 

Surplus/(Deficit) for the year 

18 186 

(1 485) 

(3 299) 






As can be seen from the above, the growth in own revenue is not keeping up with the growth in 
operating expenditure over the MTREF. This will result in the scenario where insufficient 
revenue is generated to cover all operating expenditure. 

Ubuntu Local Municipality recognize the fact that there are significant non-cash items included 
in operating expenditure (such as depreciation and debt impairment), and ultimately the 
municipality should review the impact that the proposed budget will have on the cash position of 
the municipality before reaching any conclusions with regards to the affordability of the planned 
expenditure program. 

As a rule of thumb, all trading services (water, electricity, refuse and sanitation) should be cost 
reflective, meaning that sufficient revenue is raised to cover all the costs associated with the 
provision of the service. Service delivery is currently under severe pressure at the municipality. 
This is mainly due to the fact that cost associated with services (i.e. bulk purchases) is 
escalating at a rapid pace. 

Electricity is historically the largest “profit making” service and for many years assisted 
municipalities to ensure that budgets are funded. However, with significant increases in the cost 
of bulk electricity (provided by Eskom) and the inability of the municipality to pass these cost 
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increases down to the Ubuntu Municipality consumer, the municipality is not able to generate a 
gross profit in delivering electricity to the consumers. With a proposed tariff increase in the 
service charges and the bulk purchase price of 6.2% CPI (proposed by NERSA). 

With the cost of bulk purchases largely beyond the control of the municipality, and the 
constraints with regards to excessive consumer tariff increases over and above already 
provided in the budget, the municipality should investigate the service to reduce the deficit. One 
option is to investigate illegal connections to reduce distribution losses to a minimum. Internal; 
consumption should also be limited. 

Other than the trading services, the municipality should also ensure that departments with the 
ability to generate its own revenue are cost reflective as far possible. 

Auditor-General 

Ubuntu Municipality has attained one (1) unqualified (with matters) audit report, two (2) qualified 
reports and one (1 ) disclaimer in the last four years. Whilst having a disclaimer rather than an 
unqualified audit has subsequently no effect on the financial stability or performance of this 
Council, however does have a considerably negative effect upon the sentimentally of investors, 
banking and all relevant stakeholders in all their aspects locally and internationally. It is 
therefore remarkable that locally there remains a very few individuals ignorant and talkative who 
appear to want nothing more than to criticize Ubuntu’s very considerable achievements for 
reasons that are nothing more than politically motivated. 

Ubuntu Municipality has their sights on “clean” governance and we will attempt to reach the 
level requested by Provincial government by 2020. 

Legislative compliance, good governance and clean audits require competent and qualified 
staff at all levels throughout Council directorates. 

mSCOA 

The Municipal Regulations on a Standard Chart of Accounts (mSCOA) is applicable to all 
municipalities and municipal entities with effect from 01 July 2017. Ubuntu Municipality is 
expected to be fully compliant with mSCOA effective 1 July 2017. The mSCOA project of 
National Treasury and the resources required, human and financial, to undertake it successfully 
is imposing strains upon the administration. MSCOA is not a simple financial system change, it 
is a change in the manner in which Council undertakes and reports on its business activities. 

Tariff Implications of the Annual Budget 

It is recommended that because of the continuing stresses being placed on the commercial and 
industrial sections of the economy that no differentiation in rate and tariff increases is made 
between domestic and non-domestic sectors in this budget until there is a noticeable and 
positive shift in economic trading conditions. 

Electricity Tariff 

s The National Electricity Regulator (NERSA) has approved an increase in the bulk tariff 
from Eskom of 0.31%. National Treasury in MFMA Circular No. 70 advises local 
government — to structure their 2017/18 electricity tariffs increases based on the 
approved 1.88% NERSA guideline tariff increase. 
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OVERVIEW OF BUDGET ASSUMPTIONS 
INTRODUCTION 

Ubuntu Local Municipality is the same as virtually every other local municipality outside the 
major metropolitan areas. What this means is that the middle to upper income groupings are 
billed for the vast majority of Council services. 

BUDGET ASSUMPTIONS 

Budgets are prepared in an environment of uncertainty. To prepare meaningful budgets, 
assumptions need to be made about internal and external factors that could influence the 
budget. 

Based on the budgeted related policies that was amended and data integrity project conducted 
by NCPT, the estimated collection rates are as follows. 


TRAFFIC FINES 50% 

WATER 40% 

ELECTRICITY 80% 

REFUSE 40% 

SEWERAGE 40% 

PROPERTY RATES 40% 


FINANCIAL VIABILITY 

Financial viability and sustainability is one of the major cornerstones that needs to remain intact 
to ensure that municipalities follow through on their constitutional obligation to deliver high 
quality basic services to the citizens of South Africa. 

From the perspective of a municipality, the focus point of any sustainability and viability analysis 
revolves firmly around the municipality’s ability to implement policies that contributes to the 
preservation of cash resources over the long term. 

FINANCIAL PERFORMANCE INDICATORS 


NC071 Ubuntu - Supporting Table SA8 Performance indicators and 
benchmarks 


Description of financial indicator 

2017/18 Medium Term Revenue & 
Expenditure Framework 

Budget 

Year 

2017/18 

Budget 

Year+1 

2018/19 

Budget 
Year +2 
2019/20 

Borrowinq Manaqement 




Credit Rating 




Capital Charges to Operating Expenditure 

2.0% 

1.0% 

1.6% 
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Capital Charges to Own Revenue 

2.7% 

1.5% 

2.5% 

Borrowed funding of 'own' capital expenditure 

0.0% 

0.0% 

0.0% 

Safetv of Capital 

Gearing 

0.0% 

0.0% 

0.0% 

Liauiditv 

Current Ratio 

0.8 

0.8 

0.7 

Current Ratio adjusted for aged debtors 

0.8 

0.8 

0.7 

Liquidity Ratio 

0.1 

0.2 

0.2 

Revenue Manaaement 

Annual Debtors Collection Rate (Payment Level %) 

0.0% 

55.9% 

55.9% 

Current Debtors Collection Rate (Cash receipts % of Ratepayer & Other revenue) 

55.9% 

55.9% 

55.9% 

Outstanding Debtors to Revenue 

23.2% 

17.5% 

12.5% 

Longstanding Debtors Recovered 




Creditors Manaaement 

Creditors System Efficiency 




Creditors to Cash and Investments 

668.9% 

504.4% 

441.3% 

Other Indicators 




Electricity Distribution Losses (2) 




Water Distribution Losses (2) 




Employee costs 

34.0% 

34.8% 

35.4% 

Remuneration 

25.1% 

25.0% 

25.1% 


31 May 2017 


9 


Ubuntu Municipality 


2017/18 Annual Budget and MTREF 


Repairs & Maintenance 

0.0% 

0.0% 

0.0% 

Finance charges & Depreciation 

IDP regulation financial viability indicators 

5.0% 

4.7% 

4.4% 

i. Debt coverage 

15.3 

14.1 

15.1 

ii.O/S Service Debtors to Revenue 

61.0% 

46.0% 

32.5% 

iii. Cost coverage 

0.7 

0.6 

0.6 


NC071 Ubuntu Supporting Table SA10 Funding measurement 


Description 

MFMA 

section 

Ref 

2013/14 

2014/15 

2015/16 

Current Year 2016/17 

2017/18 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

Funding measures 













Cash/cash equivalents at the year end - R'000 

18(1)b 

1 

- 

- 

- 

- 

- 

- 

- 

5 232 

6 125 

5 764 

Cash + investments at the yr end less applications - R'000 

18(1)b 

2 

- 

- 

- 

- 

- 

- 

- 

(15473) 

(13 818) 

(11 297) 

Cash year end/monthly employee/supplier payments 

18(1)b 

3 

- 

- 

- 

- 

- 

- 

- 

0.7 

0.6 

0.6 

Surplus/(Deficit) excluding depreciation otfeets: R'000 

18(1) 

4 

- 

- 

- 

- 

- 

- 

- 

3 123 

(14 862) 

(15 508) 

Service charge rev % change • macro CRIX target exclusive 

18(1)a, (2) 

5 

N.A. 

(6.0%) 

(6.0%) 

(6.0%) 

(6.0%) 

(6.0%) 

(6.0%) 

(6.0%) 

2.0% 

2.3% 

Cash receipts % of Ratepayer & Other revenue 

180)0,(2) 

6 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

54.5% 

51.2% 

51.2% 

Debt impairment expense as a % of total billable revenue 

18(1)a, (2) 

7 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

59.7% 

98.9% 

96.9% 

Capital payments % of capital expenditure 

18(1)c;19 

8 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

100.0% 

100.0% 

100.0% 

Borrowing receipts % of capital expenditure (ex cl. transfers) 

18(1)c 

9 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Grants % of Govt legislated/gazetted allocations 

18(1)a 

10 








0.0% 

0.0% 

0.0% 

Current consumer debtors % change - incr(decr) 

18(1)a 

11 

N.A. 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

(18.5%) 

(23.6%) 

Long term receivables % change - incr(decr) 

18(1)a 

12 

N.A. 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

R&M % of Property Plant & Equipment 

200Kvi) 

13 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Asset renewal % of capital budget 

20(1 }(vi) 

14 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 


References 

1. Positive cash balances indicative of minimum compliance - subject to 2 

2. Deduct cash and investment applications (defined) from cash balances 

3. Indicative of sufficient liquidity to meet average monthly operating payments 

4. Indicative of funded operational requirements 

5. Indicative of adherence to macro-economic targets (prior to 2003/04 revenue not available for high capacity municipalities and later for other capacity classifications ) 

6. Realistic average cash collection forecasts as % of annual billed revenue 

7. Realistic average increase in debt impairment (doubtful debt) provision 

8. Indicative of planned capital expenditure level & cash payment timing 

9. Indicative of compliance with borrowing 'only' for the capital budget - should not exceed 100 % unless refinancing 

10. Substantiation of National/Province allocations included in budget 

11. Indicative of realistic current arrear debtor collection targets (prior to 2003/04 revenue not available for high capacity municipalities and later for other capacity classifications) 

12. Indicative of realistic long term arrear debtor collection targets (prior to 2003/04 revenue not available for high capacity municipalities and later for other capacity classifications) 

13. Indicative of a credible allowance for repairs & maintenance of assets • functioning assets revenue protection 

14. Indicative of a credible allowance for asset renewal (requires analysis of asset renewal projects as % of total capital projects - detailed capital plan) - functioning assets revenue protection 
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Supporting indicators 













% incr total service charges (incl prop rates) 

18(1)a 



0.0% 

0.0% 

0,0% 

0.0% 

0,0% 

0.0% 

0.0% 

8.0% 

8.3% 

% incr Property Tax 

18(1)a 



0.0% 

0.0% 

0.0% 

0.0% 

0,0% 

0.0% 

0.0% 

8.0% 

8.0% 

% incr Service charges - electricity revenue 

18(1)a 



0,0% 

0,0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

8.0% 

8.0% 

% incr Service charges • water revenue 

18(1)a 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

8.3% 

8.2% 

% incr Service charges • sanitation revenue 

18(1)a 



0.0% 

0.0% 

0,0% 

0.0% 

0.0% 

0.0% 

0.0% 

7.4% 

11.7% 

% incr Service charges - refuse revenue 

18(1)a 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

8.0% 

8.0% 

% incr in Service charges * other 

18(1)a 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

8.0% 

8.0% 

Total billable revenue 

18(1)a 


- 

- 

- 

- 

- 

- 

- 

428S1 

46 325 

50192 

Service charges 



- 

- 

- 

- 

- 

- 

- 

42891 

46 325 

50192 

Property rates 



- 

- 

- 

- 

- 

- 

- 

10882 

11752 

12692 

Service charges • electricity revenue 



- 

- 

- 

- 

- 

- 

- 

17104 

18478 

19963 

Service charges - water revenue 



- 

- 

- 

- 

- 

- 

- 

7340 

7946 

8601 

Service charges ■ sanitation revenue 



- 

- 

- 

- 

- 

- 

- 

3451 

3 706 

4139 

Service charges - refuse removal 



- 

- 

- 

- 

- 

- 

- 

4083 

4410 

4 763 

Service charges -other 



- 

- 

- 

- 

- 

- . 

- 

30 

32 

35 

Renta! of facilities and equipment 




- 

- 

- 

- 

- 

- 

118 

127 

136 

Capital expenditure excluding capital grant funding 



- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cash receipts from ratepayers 

18(1)a 


- 

- 

- 

- 

- 

- 

- 

44 255 

44896 

48145 

Ratepayers Other revenue 

18(1)a 


- 

- 

- 

- 

- 

- 

- 

81 204 

87 643 

93997 

Change in consumer debtors (current and non-current) 



- 

- 

- 

- 

- 

- 

- 

26230 

(4 847) 

(5038) 

Operating and Capital Grant Revenue 

m 


- 

- 

- 

- 

- 

- 

- 

31 952 

34 098 

36 404 

Capital expenditure -total 

20(1)(vi) 


- 

- 

- 

- 

- 

- 

- 

15063 

13377 

12 209 

Capital expenditure -renewal 

20(1){vi) 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Supporting benchmarks 













Growth guideline maximum 



6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

CPI guideline 



4.3% 

3.9% 

4.6% 

5.0% 

5.0% 

5.0% 

5.0% 

5.4% 

5.6% 

5.4% 

DoRA operating grants total MFY 













DoRA capital grants total MFY 













Provincial operating grants 













Provincial capital grants 













District Municipality grants 













Total gazetted/advised national, provincial and district grants 










- 

- 

- 

Average annual collection rate (arrears inclusive) 
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Trend 

Change in consumer debtors (current and non-current) 

- 

- 

- 

- 

26230 

(4 847) 

(5038) 

- 

- 

- 

Total Operating Revenue 



- 

- 

- 

- 

- 

- 

- 

113262 

121 855 

130 524 

Total Operating Expenditure 



- 

- 

- 

- 

- 

- 

- 

110139 

136717 

146 032 

Operating Performance Surplus/(Deficit) 



- 

- 

- 

- 

- 

- 

- 

3123 

(14862) 

(15 508) 

Cash and Cash Equivalents (30 June 2012) 










5232 



Revenue 













% Increase in Total Operating Revenue 




0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

7.6% 

7.1% 

% Increase in Property Rates Revenue 




0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

8.0% 

8.0% 

% Increase in Electricity Revenue 




0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

8.0% 

8.0% 

% increase in Property Rates & Services Charges 




0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

8.0% 

8.3% 

Expenditure 













% Increase in Total Operating Expenditure 




0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

24.1% 

6.8% 

% Increase in Employee Costs 




0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

10.0% 

8.9% 

% Increase in Electricity Bulk Purchases 




0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

7.4% 

7.4% 

Average Cost Per Budgeted Employee Position (Remuneration) 





0 

0 




198701.2474 



Average Cost Per Councillor (Remuneration) 





0 

0 




0 



R&M % of PPE 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 


0.0% 

0.0% 

0.0% 

Asset Renewal and R&M as a % of PPE 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 


10.0% 

9.0% 

8.0% 

Debt Impairment % of Total Billable Revenue 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

59.7% 

98.9% 

96.9% 

Capital Revenue 













Internally Funded & Other (R'OQO) 



- 

- 

- 

- 

- 

- 

_ 

_ 

_ 

_ 

Borrowing (R'000) 



- 

- 

- 

- 

- 

- 

- 

_ 

_ 

_ 

Grant Funding and Other (R'000) 



- 

- 

- 

- 

- 

- 

- 

15 063 

13377 

12209 

Internally Generated funds % of Non Grant Funding 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Borrowing % of Non Grant Funding 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Grant Funding % of Total Funding 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

100.0% 

100.0% 

100.0% 

Capital Expenditure 













Total Capital Programme (R'000) 



- 

- 

- 

- 

- 

- 

- 

15 063 

13 377 

12209 

Asset Renewal 



- 

- 

- 

- 

- 

- 

- 

_ 

_ 

_ 

Asset Renewal % of Total Capital Expenditure 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Cash 













Cash Receipts % of Rate Payer & Other 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

54.5% 

51.2% 

51.2% 

Cash Coverage Ratio 



- 

- 

- 

- 

- 

- 

- 

0 

0 

0 

Borrowing 













Credit Rating (2009/10) 










0 



Capital Charges to Operating 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

2.0% 

1.0% 

1.6% 

Borrowing Receipts % of Capital Expenditure 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Reserves 













Surplu$/(Delicit) 



- 

- 

- 

- 

- 

- 

- 

(15473) 

(13 818) 

(11 297) 

Free Services 













Free Basic Services as a % of Equitable Share 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 


11.7% 

11.3% 

10.8% 

Free Services as a % of Operating Revenue 













(ex cl operational transfers) 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 


0.0% 

0.0% 

0.0% 

High Level Outcome of Funding Compliance 












Total Operating Revenue 


- 

- 

- 

- 

- 

- 

- 

113 262 

121 855 

130524 

Total Operating Expenditure 


- 

- 

- 

- 

- 

- 

- 

110139 

136717 

146 032 

Surplus/(Deficit) Budgeted Operating Statement 


- 

- 

- 

- 

- 

- 

- 

3123 

(14862) 

(15508) 

Surplus/(Deficit) Considering Reserves and Cash Backing 


- 

- 

- 

- 

- 

- 

- 

(15 473) 

(13818) 

(11 297) 

MTREF Funded (1) / Unfunded (0) 


15 

1 

1 

1 

1 

1 

1 

1 

0 

O 

0 

MTREF Funded / / Unfunded x 


15 

/ 

/ 

/ 

/ 

/ 

/ 

✓ 

X 

X 

X 


References 

15. Subject to figures provided in Schedule. 
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1.4 Operating Revenue Framework 

Section 18 of the Municipal Finance Management Act, 2003, which deals with the funding of 
expenditure, states as follows: 

(1 ) “An annual budget may only be funded from - 

(a) Realistically anticipated revenue to be collected from the approved sources of 
Revenue: 

(b) Cash-backed accumulated funds from previous financial years’ surpluses not 
Committed for other purposes; and 

(c) Borrowed funds, but only for the capital budget referred to in section 17(2). 

(2) Revenue projections in the budget must be realistic, taking into account - 

(a) Projected revenue for the current year based on collection levels to date; and 
(b) Actual revenue collected in previous years.” 

The following table is a summary of the 2017/18 MTREF (classified by main revenue source): 

Table 3 Summary of revenue classified by main revenue source 


NC071 Ubuntu - Table A4 Budgeted Financial Performance (revenue and expenditure) 


Description 

2017/18 Medium Term Revenue & 

Expenditure Framework 

R thousand 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

Revenue By Source 

Property rates 

10 882 

11 752 

12 692 

Serv ice charges - electricity rev enue 

17 104 

18 478 

19 963 

Serv ice charges - w ater rev enue 

7 340 

7 946 

8 601 

Serv ice charges - sanitation rev enue 

3 451 

3 706 

4 139 

Service charges - refuse revenue 

4 083 

4 410 

4 763 

Service charges - other 

30 

32 

35 

Rental of facilities and equipment 

118 

127 

136 

Interest earned - external investments 

106 

114 

123 

Interest earned - outstanding debtors 

4 750 

5 101 

5 101 

Dividends received 

- 

- 

- 

Fines, penalties and forfeits 

26 589 

28 716 

31 013 

Licences and permits 

- 

- 

- 

Agency services 

- 

“ 


Transfers and subsidies 

31 952 

34 098 

36 404 

Other revenue 

6 857 

7 375 

7 556 

Gains on disposal of PPE 




Total Revenue (excluding capital transfers and contributions) 

113 262 

121 855 

130 524 


In line with the formats prescribed by the Municipal Budget and Reporting Regulations, capital 
transfers and contributions are excluded from the operating statement, as inclusion of these 
revenue sources would distort the calculation of the operating surplus/deficit. 
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Table 4 Summary of revenue classified by municipal vote 


NC071 Ubuntu - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote) 


Vote Description 

R thousand 

2017/18 Medium Term Revenue & 

Expenditure Framework 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

Revenue by Vote 




Vote 1 - [Budget & Treasury] 

51 309 

56 092 

59 529 

Vote 2 - Community & Social Services 

1 137 

1 159 

1 062 

Vote 3 - Electricity 

17 370 

18 766 

20 273 

Vote 4 - [Executive & Council 

67 

72 

78 

Vote 5 - Health 

12 

13 

14 

Vote 6 - Planning & Development 

28 489 

29 688 

32 063 

Vote 7 - Public Safety 

3 

3 

3 

Vote 8 - Sport & Recreation 

- 

- 

- 

Vote 9 - Waste Management 

7 537 

8119 

8 905 

Vote 10 - Water 

7 340 

7 946 

8 601 

Vote 11 -[NAME OF VOTE 11] 

- 

- 

- 

Vote 12 -[NAME OF VOTE 12] 

- 

- 

- 

Vote 13 -[NAME OF VOTE 13] 

- 

- 

- 

Vote 14 - [NAME OF VOTE 14] 

- 

- 

- 

Vote 15 -[NAME OF VOTE 15] 

- 

- 

- 

Total Revenue by Vote 

113 264 

121 858 

130 527 


1.5 Operating Expenditure Framework 

Building on cost containment guidelines approved by Cabinet in October 2013, government at 
all levels will need to identify opportunities to increase efficiency and reduce waste. At a national 
level, the 2018 budget will pay particular attention to reducing line items that are not critical to 
service delivery to reinforce cost containment. 

Municipalities are still urged to implement the cost containment measures on six focus areas 
namely, consultancy fees, no credit cards, travel and related costs, advertising, catering, events 
costs and accommodation. With the implementation of cost containment measures, 
municipalities must control unnecessary spending on nice-to-have items and non-essential and 
non-priority activities. 

The following table is a high level summary of the 2017/18 budget and MTREF (classified per 
main type of operating expenditure): 
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Table 2 Summary of operating expenditure by standard classification item 
NC071 Ubuntu - Table A4 Budgeted Financial Performance (revenue and expenditure) 


Description 

2017/18 Medium Term Revenue & Expenditure Framework 

R thousand 

Budget Year 2017/18 

Budget Year 

+1 2018/19 

Budget Year +2 2019/20 

Expenditure By Type 

Employee related costs 

38 548 

42 401 

46 167 

Remuneration of councillors 

2 002 

2150 

2 308 

Debt impairment 

25 587 

45 836 

48 653 

Depreciation & asset impairment 

4 496 

4 496 

4 496 

Finance charges 

1 162 

1 241 

1 311 

Bulk purchases 

15 236 

16 367 

17 582 

Other materials 

3 768 

3 885 

4136 

Contracted services 

650 

698 

714 

Transfers and subsidies 

- 

- 

- 

Other ex penditure 

18 690 

19 642 

20 664 

Loss on disposal of PPE 




Total Expenditure 

110139 

136 717 

146 032 


The budgeted allocation for employee related costs for the 2017/18 financial year totals R 38 
548 million, which equals 35% of the total operating expenditure. This percentage is set to 
fluctuate over the two outer years of the MTREF to 31%. Should electricity bulk purchases, 
depreciation and debt impairment on fines be excluded, in order to compare it with other 
municipalities on a more equal basis the situation is as follows: 
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EMPLOYEE RELATED COST R'000 



48000 

46000 

44000 

42000 

40000 

38000 

36000 

34000 


■ Seriesl 


Budget Year Budget Year Budget Year 

2017/18 2018/19 2019/20 

This ratio is showing an upward trend, but is still within the benchmark of 50%. The municipality 
should however monitor this line item to ensure that the salary bill remains affordable. 

The increase in Employee Related Costs takes into account the multi-year Salary and Wage 
Collective Agreement for the period 1 July 2014 to 30 June 2017. The salary increase in the 2 
outer years is calculated at CPI inflation plus 1%. 

The cost associated with the remuneration of councilors is determined by the Minister of Co- 
operative Governance and Traditional Affairs in accordance with the Remuneration of Public 
Office Bearers Act, 1998 (Act 20 of 1998). The most recent proclamation in this regard has 
been taken into account in compiling the Municipality’s budget. 

The provision of debt impairment was determined based on an annual collection rate of 23, 2 
per cent in 2017/18 and the Debt Write-off Policy of the Municipality. While this expenditure is 
considered to be a non-cash flow item, it informed the total cost associated with rendering the 
services of the municipality, as well as the municipality’s realistically anticipated revenues. 

Provision for depreciation and asset impairment has been informed by the Municipality’s Asset 
Management Policy. Depreciation is widely considered a proxy for the measurement of the rate 
of asset consumption. 

Bulk purchases are largely informed by the purchase of electricity from Eskom. The annual 
price increases have been factored into the budget appropriations and directly inform the 
revenue provisions. The expenditures include distribution losses. An increase is factored into 
Electricity Bulk Purchases over the MTREF in line with the NERSA guideline. 
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Although the municipality is not in control of the increase in the cost of bulk purchases, the 
municipality could still implement measures to reduce distribution losses as well as internal 
consumption. 

National Treasury is introducing a new Chart of Accounts and additional expenditure line-items 
in the budget. One of these line-items is “Other materials”. Other materials comprise of amongst 
others the purchase of fuel, diesel, materials for maintenance, cleaning materials and 
chemicals. This group of expenditure has been identified in order to measure sustainability of 
the Municipality’s infrastructure. 

Contracted services consist mainly out of traffic law enforcement costs. The expenditure 
fluctuates in line with traffic fines physically collected. 

Other expenditure comprises of various line items relating to the daily operations of the 
municipality (including repairs and maintenance as well as operating grant expenditure). These 
items should be reviewed by the municipality to ensure that all non-priority expenditure is 
eliminated. 


1.5.1 Priority given to repairs and maintenance 

National Treasury observed that budget appropriations for asset renewal as part of the capital 
program and operational repairs and maintenance of existing asset infrastructure is still not 
Receiving adequate priority by municipalities, regardless of guidance supplied in previous 
Budget Circulars. Asset management is a strategic imperative for any municipality and needs to 
be prioritized as a spending objective in the budget of municipalities. 

For the 2017/18 budgets and MTREF’s, municipalities must ensure they prioritize asset 
management and take into consideration the following: 

1 ) Capital Budget should be allocated to the renewal of existing assets it. 

2) Operational repairs and maintenance should not be less than 8 per cent of the asset 
value (write down value) of the municipality’s Property Plant and Equipment (PPE) 

Table 3 Repairs and maintenance per asset class 


NC071 Ubuntu - Table A9 Asset Management 


Description 

R thousand 

Ref 

2017/18 Medium Term Revenue & 
Expenditure Framework 

Budget 

Year 

2017/18 

Budget 

Year+1 

2018/19 

Budget 
Year +2 
2019/20 

CAPITAL EXPENDITURE 





Total Capital Expenditure 

4 




Roads Infrastructure 


20126 

20 754 

21418 

Storm water Infrastructure 


- 

- 

- 

Electrical Infrastructure 


2 000 

6 000 

3 000 

Water Supply Infrastructure 


8 000 

- 

- 

Sanitation Infrastructure 


- 

- 

- 
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Solid Waste Infrastructure 


_ 

_ 

_ 

Rail Infrastructure 


- 

_ 

_ 

Coastal Infrastructure 


- 

_ 

_ 

Information and Communication Infrastructure 


_ 

_ 

_ 

Infrastructure 


30 126 

26 754 

24 418 

Community Facilities 


- 

- 

- 

Sport and Recreation Facilities 


_ 

_ 

_ 

Community Assets 


- 

- 

- 

Heritage Assets 


- 

- 

- 

Revenue Generating 


- 

- 

- 

Non-revenue Generating 


_ 

_ 

_ 

Investment properties 


- 

- 

- 

Operational Buildings 


- 

- 

- 

Housing 


_ 

_ 

_ 

Other Assets 


_ 



TOTAL CAPITAL EXPENDITURE - Asset class 


30126 

26 754 

24 418 

Renewal and upgrading of Existing Assets as % of total capex 


50.0% 

50.0% 

50.0% 

Renewal and upgrading of Existing Assets as % ofdeprecn 


0.0 % 

0.0% 

0.0% 

R&M as a % of PPE 


0.0 % 

0.0% 

0.0% 

Renewal and upgrading and R&M as a % of PPE 


10.0% 

9.0% 

8.0% 


1.5.2 Free Basic Services: Basic Social Services Package 

The social package assists households that are poor or face other circumstances that limit their 
ability to pay for services. To receive these free services the households are required to 
register in terms of the Municipality’s Indigent Policy. Detail relating to free services, cost of free 
basis services, revenue lost owing to free basic services as well as basic service delivery 
measurement is contained in Table A10 (Basic Service Delivery Measurement). 

The cost of the social package of the registered indigent households is financed by the 
municipality self and largely by utilizing the municipality’s unconditional equitable share grant, 
allocated in terms of the Constitution to local government, and received in terms of the annual 
Division of Revenue Act. 
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1.6 Capital expenditure 


The following table provides a breakdown of budgeted capital expenditure by vote: 

Table 4 2016/17 Medium-term capital budget per vote 

NC071 Ubuntu • Table A5 Budgeted Capital Expenditure by vote, functional classification and funding 


Vote Description 

2017/18 Medium Term Revenue & 

Expenditure Framework 

R thousand 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

Single-year expenditure to be appropriated 

Vote 1 - [Budget & Treasury] 




Vote 2 - Community & Social Services 

- 

- 

- 

Vote 3 - Electricity 

1 000 

3 000 

1 500 

Vote 4 - [Executive & Council 

- 

- 

- 

Vote 5 - Health 

- 

- 

- 

Vote 6 - Planning & Development 

10 063 

10 377 

10 709 

Vote 7 - Public Safety 

- 

- 

- 

Vote 8 - Sport & Recreation 

- 

- 

- 

Vote 9 - Waste Management 

- 

- 

- 

Vote 10 - Water 

4 000 

- 

- 

Vote 11 -[NAME OF VOTE 11] 

- 

- 

- 

Vote 12 -[NAME OF VOTE 12] 

- 

- 

- 

Vote 13 - [NAME OF VOTE 13] 

- 

- 

- 

Vote 14 - [NAME OF VOTE 14] 

- 

- 

- 

Vote 15 -[NAME OF VOTE 15] 

- 

- 

- 

Capital single-year expenditure sub-total 

15 063 

13 377 

12 209 

Total Capital Expenditure - Vote 

15 063 

13 377 

12 209 


The following table provides more information on the breakdown of the capital budget. 

The capital budget is only funded by grants. Other than the MIG allocation received throughout 
the MTREF, the municipality is also expected to receive an allocation of R 10,063 million in 
2017/2018 towards road infrastructure projects. 

1.7 Annual Budget Tables 

The following pages present the ten main budget tables as required in terms of section 8 of the 
Municipal Budget and Reporting Regulations. These tables set out the municipality’s 2017/18 
budget and MTREF to be approved by the Council. Each table is accompanied by explanatory 
notes on the facing page. 
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Table 5 MBRR Table A1 - Budget Summary 


NC071 Ubuntu - Table A1 Budget Summary 


Description 

2017/18 Medium Term Revenue & 

Expenditure Framework 

R thousands 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

Financial Performance 




Properly rates 

10 882 

11 752 

12 692 

Serv ice charges 

32 009 

34 573 

37 500 

Investment rev enue 

106 

114 

123 

Transfers recognised - operational 

31 952 

34 098 

36 404 

Other ow n rev enue 

38 313 

41 318 

43 805 

Total Revenue (excluding capital transfers and contributions) 

1 1 3 262 

121 855 

130 524 

Employee costs 

38 548 

42 401 

46 167 

Remuneration of councillors 

2 002 

2 150 

2 308 

Depreciation & asset impairment 

4 496 

4 496 

4 496 

Finance charges 

1 162 

1 241 

1 311 

Materials and bulk purchases 

19 004 

20 253 

21 718 

Transfers and grants 

_ 

_ 

_ 

Other ex penditure 

44 927 

66 176 

70 032 

Total Expenditure 

110 139 

136 717 

146 032 

Surplus/(Deficit) 

3 123 

(14 862) 

(15 508) 

Transfers and subsidies - capital (monetary allocations) (National / Provincial and District) 

15 063 

13 377 

12 209 

Contributions recognised - capital & contributed assets 

- 

- 

- 

Surplus/ (Deficit) after capital transfers & contributions 

18 186 

(1 485) 

(3 299) 

Share of surplus/ (deficit) of associate 

- 

- 

- 

Surplus/(Deficit) for the year 

18 186 

(1 485) 

(3 299) 

Capital expenditure & funds sources 




Capital expenditure 

15 063 

13 377 

12 209 

Transfers recognised - capital 

15 063 

13 377 

12 209 

Public contributions & donations 

- 

- 


Borrowing 

- 

_ 

_ 

Internally generated funds 

- 

— 

_ 

Total sources of capital funds 

15 063 

13 377 

12 209 

Financial position 




T otal current assets 

31 462 

27 507 

22 108 

Total non current assets 

150 797 

150 771 

151 521 

Total current liabilities 

39 333 

35 230 

29 768 

Total non current liabilities 

11 324 

28 324 

9 324 

Community wealth/Equity 

131 601 

114 724 

134 536 

Cash flows 

Net cash from (used) operating 

18 662 

14 369 

12 848 

Net cash from (used) investing 

(15 063) 

(13 377) 

(12 209) 

Net cash from (used) financing 

(1 000) 

(100) 

(1 000) 

Cash/cash equivalents at the year end 

5 232 

6 125 

5 764 

Cash backing/surplus reconciliation 




Cash and investments available 

5 232 

6 125 

5 764 

Application of cash and investments 

20 706 

19 942 

17 060 

Balance - surplus (shortfall) 

(15 473) 

(13 818) 

(11 297) 

Asset management 




Asset register summary (WDV) 

1 50 797 

150 771 

151 521 

Depreciation 

- 

_ 

_ 

Renewal of Existing Assets 

_ 

— 

_ 

Repairs and Maintenance 

- 

- 

- 

Free services 




Cost of Free Basic Services provided 

3 296 

3 522 

3 607 

Revenue cost of free services provided 

- 

_ 

_ 

Households below minimum service level 




Water: 

_ 

_ 

_ 

Sanitation/sew erage: 

- 

- 

_ 

Energy : 

- 

- 

_ 

Refuse: 

- 

- 

- 
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Explanatory notes to MBRR Table A1 - Budget Summary 

1 . Table A1 is a budget summary and provides a concise overview of the Municipality’s budget 
from all of the major financial perspectives (operating, capital expenditure, financial position, 
cash flow, and MFMA funding compliance). 

2. The table provides an overview of the amounts approved by Council for operating 
performance, resources deployed to capital expenditure, financial position, cash and funding 
compliance, as well as the municipality’s commitment to eliminating basic service delivery 
backlogs. 

3. A financial management reform emphasizes the importance of the municipal budget being 
funded. This requires the simultaneous assessment of the Financial Performance, Financial 
Position and Cash Flow Budgets, along with the Capital Budget. The Budget Summary 
provides the key information in this regard: 

a. The accumulated surplus is positive in 2017/18 

b. Capital expenditure is financed from grants 

Table 6 MBRR Table A2 - Budgeted Financial Performance (revenue and expenditure by 


standard classification) 

NC071 Ubuntu • Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification) 


Functional Classification Description 

2017/18 Medium Term Revenue & Expenditure Framework 

R thousand 

Budget Year 
2017/18 

Budget Year +1 
2018/19 

Budget Year +2 2019/20 

Revenue - Functional 

Governance and administration 

51 460 

56 256 

59 705 

Executive and council 

35 

38 

41 

Finance and administration 

51 425 

56 218 

59 664 

Internal audit 

- 

- 

- 

Community and public safety 

966 

974 

863 

Community and social services 

951 

958 

846 

Sport and recreation 

- 

- 

- 

Public safety 

3 

3 

3 

Housing 

- 

- 

- 

Health 

12 

13 

14 

Economic and environmental services 

28 489 

29 688 

32 063 

Planning and development 

1 092 

99 

107 

Road transport 

27 397 

29 589 

31956 

Environmental protection 

- 

- 

- 

Trading services 

32 248 

34 831 

37 779 

Energy sources 

17 370 

18 766 

20 273 

Water management 

7 340 

7 946 

8 601 

Waste water management 

3 451 

3 706 

4139 

Waste management 

4 086 

4413 

4 766 

Other 

102 

109 

117 

Total Revenue - Functional 

113 264 

121 858 

130 527 

Exoenditure- Functional 
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Governance and administration 

34 488 

36 569 

38 805 

Executive and council 

7 906 

8 490 

9118 

Finance and administration 

26 582 

28 079 

29 687 

Internal audit 

- 

- 

- 

Community and public safety 

4 291 

5 320 

6 338 

Community and social services 

4191 

5212 

6 223 

Sport and recreation 

- 

- 

- 

Public safety 

100 

107 

115 

Housing 

- 

- 

- 

Health 

- 

- 

- 

Economic and environmental services 

39 667 

61 159 

64 842 

Planning and development 

9 094 

9 696 

10 335 

Road transport 

30 573 

51463 

54 507 

Environmental protection 

- 

- 

- 

Trading services 

31 690 

33 666 

36 045 

Energy sources 

17104 

18 368 

19 725 

Water management 

3 542 

3 767 

4 008 

Waste water management 

6 099 

6 240 

6 658 

Waste management 

4 944 

5 291 

5 653 

Other 

5 

5 

6 

Total Expenditure ■ Functional 

110141 

136 720 

146 035 

Surplus/(Deficit) for the year 

3123 

(14 862) 

(15 508) 


Explanatory notes to MBRR Table A2 - Budgeted Financial Performance (revenue and 
expenditure by standard classification) 

1. Table A2 is a view of the budgeted financial performance in relation to revenue and 
expenditure per standard classification. The modified GFS standard classification divides 
the municipal services into 15 functional areas. Municipal revenue, operating expenditure 
and capital expenditure are then classified in terms if each of these functional areas which 
enables the National Treasury to compile ‘whole of government’ reports. 

2. Note that as a general principle the revenues for the Trading Services should exceed their 
expenditures. 
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Table 7 MBRR Table A3 - Budgeted Financial Performance (revenue and expenditure by 
municipal vote) 


NC071 Ubuntu - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote) 


Vote Description 

R thousand 

2017/18 Medium Term Revenue & 

Expenditure Framework 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

Revenue by Vote 




Vote 1 - [Budget & Treasury] 

51 309 

56 092 

59 529 

Vote 2 - Community & Social Services 

1 137 

1 159 

1 062 

Vote 3 - Electricity 

17 370 

18 766 

20 273 

Vote 4 - [Executive & Council 

67 

72 

78 

Vote 5 - Health 

12 

13 

14 

Vote 6 - Planning & Development 

28 489 

29 688 

32 063 

Vote 7 - Public Safety 

3 

3 

3 

Vote 8 - Sport & Recreation 

~ 

- 

- 

Vote 9 - Waste Management 

7 537 

8 119 

8 905 

Vote 10 - Water 

7 340 

7 946 

8 601 

Vote 11 - [NAME OF VOTE 11] 

- 

- 

- 

Vote 12 - [NAME OF VOTE 12] 

- 

- 

- 

Vote 13 - [NAME OF VOTE 13] 

- 

- 

- 

Vote 14 - [NAME OF VOTE 14] 

- 

- 

- 

Vote 15 - [NAME OF VOTE 15] 

- 

- 

- 

Total Revenue by Vote 

113 264 

121 858 

130 527 

Expenditure by Vote to be appropriated 




Vote 1 - [Budget & Treasury] 

22 252 

23 489 

24 817 

Vote 2 - Community & Social Services 

9 080 

10 403 

11 773 

Vote 3 - Electricity 

17 104 

18 368 

19 725 

Vote 4 - [Executive & Council 

7 352 

7 896 

8 443 

Vote 5 - Health 

- 

- 

- 

Vote 6 - Planning & Development 

39 667 

61 159 

64 842 

Vote 7 - Public Safety 

100 

107 

115 

Vote 8 - Sport & Recreation 

- 

- 

- 

Vote 9 - Waste Management 

11 043 

11 531 

12 311 

Vote 10 - Water 

3 542 

3 767 

4 008 

Vote 11 - [NAME OF VOTE 11] 

- 

- 

- 

Vote 12 - [NAME OF VOTE 12] 

- 

- 

- 

Vote 13 - [NAME OF VOTE 13] 

- 

- 

- 

Vote 14 - [NAME OF VOTE 14] 

- 

- 

- 

Vote 15 - [NAME OF VOTE 15] 

- 

- 

- 

Total Expenditure by Vote 

110 141 

136 720 

146 035 

Surplus/(Deficit) for the year 

3 123 

(14 862) 

(15 508) 
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Explanatory notes to MBRR Table A3 - Budgeted Financial Performance (revenue and 
expenditure by municipal vote) 

1. Table A3 is a view of the budgeted financial performance in relation to the revenue and 
expenditure per municipal vote. This table facilitates the view of the budgeted operating 
performance in relation to the organizational structure of the Municipality. This means it is 
possible to present the operating surplus or deficit of a vote. 
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Table 8 MBRR Table A4 - Budgeted Financial Performance (revenue and expenditure) 


NC071 Ubuntu - Table M Budgeted Financial Performance (revenue and expenditure) 


Description 

R thousand 

2017/18 Medium Term Revenue & 

Expenditure Framework 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

Revenue By Source 




Property rates 

10 882 

11 752 

12 692 

Service charges - electricity revenue 

17 104 

18 478 

19 963 

Service charges - water revenue 

7 340 

7 946 

8 601 

Service charges - sanitation revenue 

3 451 

3 706 

4 139 

Service charges - refuse revenue 

4 083 

4 410 

4 763 

Service charges - other 

30 

32 

35 

Rental of facilities and equipment 

118 

127 

136 

Interest earned - external investments 

106 

114 

123 

Interest earned - outstanding debtors 

4 750 

5 101 

5 101 

Dividends received 

- 

- 

- 

Fines, penalties and forfeits 

26 589 

28 716 

31 013 

Licences and permits 

- 

- 

- 

Agency services 

- 

- 

- 

Transfers and subsidies 

31 952 

34 098 

36 404 

Other rev enue 

6 857 

7 375 

7 556 

Gains on disposal of PPE 




Total Revenue (excluding capital transfers and contributions) 

113 262 

121 855 

130 524 

Expenditure By Type 




Employee related costs 

38 548 

42 401 

46 167 

Remuneration of councillors 

2 002 

2 150 

2 308 

Debt impairment 

25 587 

45 836 

48 653 

Depreciation & asset impairment 

4 496 

4 496 

4 496 

Finance charges 

1 162 

1 241 

1 311 

Bulk purchases 

15 236 

16 367 

17 582 

Other materials 

3 768 

3 885 

4 136 

Contracted services 

650 

698 

714 

Transfers and subsidies 

- 

- 

- 

Other ex penditure 

18 690 

19 642 

20 664 

Loss on disposal of PPE 




Total Expenditure 

110 139 

136 717 

146 032 

Surplus/(Deficit) 

3 123 

(14 862) 

(15 508) 

Transfers and subsidies - capital (monetary allocations) (National / Provincial and District) 




Transfers and subsidies - capital (monetary allocations) (National / Provincial Departmental Agencies, 




Households, Non-profit Institutions, Private Enterprises, Public Corporatons, Higher Educational Institutions) 

- 

- 

- 

Transfers and subsidies - capital (in-kind - all) 




Surplus/(Deficit) after capital transfers & contributions 

3 123 

(14 862) 

(15 508) 

T ax ation 




Surplus/(Deficit) after taxation 

3 123 

(14 862) 

(15 508) 

Attributable to minorities 




Surplus/(Deficit) attributable to municipality 

3 123 

(14 862) 

(15 508) 

Share of surplus/ (deficit) of associate 




Surplus/(Deficit) for the year 

3 123 

(14 862) 

(15 508) 
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Explanatory notes to Table A4 - Budgeted Financial Performance (revenue and 
expenditure) 

1. Table A4 represents the revenue per source as well as the expenditure per type. This 
classification is aligned to the GRAP disclosures in the annual financial statements of the 
municipality. 

Table 9 MBRR Table A5 - Budgeted Capital Expenditure by vote, standard classification 
and funding source 

NC071 Ubuntu • Table A5 Budgeted Capital Expenditure by vote, functional classification 
and funding 


Vote Description 

2017/18 Medium Term Revenue & Expenditure 
Framework 

R thousand 

Budget Year 
2017/18 

Budget Year+1 
2018/19 

Budget Year +2 
2019/20 

Capital expenditure - Vote 

Multi-vear expenditure to be appropriated 




Vote 1 - [Budget & Treasury] 

- 

- 

- 

Vote 2 - Community & Social Services 

- 

- 

- 

Vote 3 - Electricity 

- 

- 

- 

Vote 4 - [Executive & Council 

- 

- 

- 

Vote 5 - Health 

- 

- 

- 

Vote 6 - Planning & Development 

- 

- 

- 

Vote 7 - Public Safety 

- 

- 

- 

Vote 8 - Sport & Recreation 

- 

- 

- 

Vote 9 - Waste Management 

- 

- 

- 

Vote 10 - Water 

- 

- 

- 

Vote 11 -[NAME OF VOTE 11] 

- 

- 

- 

Vote 12 -[NAME OF VOTE 12] 

- 

- 

- 

Vote 13 -[NAME OF VOTE 13] 

- 

- 

- 

Vote 14 -[NAME OF VOTE 14] 

- 

- 

- 

Vote 15 -[NAME OF VOTE 15] 

- 

_ 

_ 

Capital multi-year expenditure sub-total 

- 

- 

- 

Sinqle-vear expenditure to be appropriated 




Vote 1 - [Budget & Treasury] 

- 

- 

- 

Vote 2 - Community & Social Services 

- 

- 

- 

Vote 3 - Electricity 

1000 

3 000 

1500 

Vote 4 - [Executive & Council 

- 

- 

- 

Vote 5 - Health 

- 

- 

- 

Vote 6 - Planning & Development 

10 063 

10 377 

10 709 

Vote 7 - Public Safety 

- 

- 

- 

Vote 8 - Sport & Recreation 

- 

- 

- 

Vote 9 - Waste Management 

- 

- 

- 

Vote 10 - Water 

4 000 

- 

- 

Vote 11 -[NAME OF VOTE 11] 

- 

- 

- 
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Vote 12 -[NAME OF VOTE 12] 

- 

- 

- 

Vote 13 -[NAME OF VOTE 13] 

- 

- 

- 

Vote 14 -[NAME OF VOTE 14] 

- 

- 

- 

Vote 15 -[NAME OF VOTE 15] 

_ 

- 

- 

Capital single-year expenditure sub-total 

15 063 

13 377 

12 209 

Total Capital Expenditure - Vote 

15 063 

13 377 

12 209 

Capital Expenditure - Functional 




Governance and administration 

- 

- 

- 

Executive and council 




Finance and administration 




Internal audit 




Community and public safety 

- 

- 

- 

Community and social services 

Sport and recreation 

Public safety 

Housing 

Health 




Economic and environmental services 

10 063 

10 377 

10 709 

Planning and development 

Road transport 

Environmental protection 

10 063 

10 377 

10709 

Trading services 

5 000 

3 000 

1500 

Energy sources 

1000 

3 000 

1500 

Water management 

Waste water management 

Waste management 

4 000 



Other 




Total Capital Expenditure - Functional 

15 063 

13 377 

12 209 

Funded bv: 




National Government 

Provincial Government 

District Municipality 

Other transfers and grants 

15 063 

13 377 

12 209 

Transfers recognised - capital 

Public contributions & donations 

Borrowing 

Internally generated funds 

15 063 

13 377 

12 209 

Total Capital Funding 

15 063 

13 377 

12 209 
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Explanatory notes to Table A5 - Budgeted Capital Expenditure by vote, standard 

classification and funding source 

1. Table A5 is a breakdown of the capital program in relation to capital expenditure by 
municipal vote (multi-year and single-year appropriations); capital expenditure by standard 
classification; and the funding sources necessary to fund the capital budget, including 
information on capital transfers from national and provincial departments. 

2. The MFMA provides that a municipality may approve multi-year or single-year capital budget 
appropriations. 

3. Unlike multi-year capital appropriations, single-year appropriations relate to expenditure that 
will be incurred in the specific budget year such as the procurement of vehicles and 
specialized tools and equipment. The budget appropriations for the two outer years are 
indicative allocations based on the departmental business plans as informed by the IDP and 
will be reviewed on an annual basis to assess the relevance of the expenditure in relation to 
the strategic objectives and service delivery imperatives of the Municipality. For the purpose 
of funding assessment of the MTREF, these appropriations have been included but no 
commitments will be incurred against single-year appropriations for the two outer-years. 

4. The capital program is funded from National grants. 
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Table 10 MBRR Table A6 - Budgeted Financial Position 


NC071 Ubuntu - Table A6 Budgeted Financial Position 


Description 

2017/18 Medium Term Revenue & 

Expenditure Framework 

R thousand 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

ASSETS 




Current assets 




Cash 

5 232 

6 125 

5 764 

Call investment deposits 

- 

- 

- 

Consumer debtors 

2 771 

284 

3 246 

Other debtors 

Current portion of long-term receivables 

Inventory 

23 459 

21 099 

13 099 

Total current assets 

31 462 

27 507 

22 108 

Non current assets 




Long-term receivables 




Investments 




Investment property 

23 111 

23 120 

23 291 

Investment in Associate 




Property, plant and equipment 

127 161 

127 161 

127 161 

Agricultural 

Biological 

168 

168 

192 

Intangible 

357 

322 

877 

Other non-current assets 




Total non current assets 

150 797 

150 771 

151 521 

TOTAL ASSETS 

182 258 

178 278 

173 629 

LIABILITIES 




Current liabilities 




Bank overdraft 




Borrowing 

1 000 

1 000 

1 000 

Consumer deposits 

242 

244 

245 

Trade and other payables 

35 001 

30 895 

25 432 

Prov is ions 

3 091 

3 091 

3 091 

Total current liabilities 

39 333 

35 230 

29 768 

Non current liabilities 




Borrowing 

3 000 

20 000 

1 000 

Provisions 

8 324 

8 324 

8 324 

Total non current liabilities 

11 324 

28 324 

9 324 

TOTAL LIABILITIES 

50 657 

63 554 

39 093 

NET ASSETS 

131 601 

114 724 

134 536 


Explanatory notes to Table A6 - Budgeted Financial Position 

1. Table A6 is consistent with international standards of good financial management practice, 
and improves understandability for councilors and management of the impact of the budget 
on the statement of financial position (balance sheet). 
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2. This format of presenting the statement of financial position is aligned to GRAP1, which is 
generally aligned to the international version which presents Assets less Liabilities as 
“accounting” Community Wealth. The order of items within each group illustrates items in 
order of liquidity; i.e. assets readily converted to cash, or liabilities immediately required to 
be met from cash, appear first. 

3. Table A6 is supported by an extensive table of notes (SA3) providing a detailed analysis of 
the major components of a number of items, including: 

• Call investments deposits; 

• Consumer debtors; 

• Property, plant and equipment; 

• Trade and other payables; 

• Provisions non-current; 

• Changes in net assets; and 

• Reserves 

4. The municipal equivalent of equity is Community Wealth/Equity. The justification is that 
ownership and the net assets of the municipality belong to the community. 

5. Any movement on the Budgeted Financial Performance or the Capital Budget will inevitably 
impact on the Budgeted Financial Position. As an example, the collection rate assumption 
will impact on the cash position of the municipality and subsequently inform the level of cash 
and cash equivalents at year end. Similarly, the collection rate assumption should inform 
the budget appropriation for debt impairment which in turn would impact on the provision for 
bad debt. These budget and planning assumptions form a critical link in determining the 
applicability and relevance of the budget as well as the determination of ratios and financial 
indicators. In addition the funding compliance assessment is informed directly by 
forecasting the statement of financial position. 
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Table 11 MBRR Table A7 - Budgeted Cash Flow Statement 
NC071 Ubuntu - Table A7 Budgeted Cash Flows 


Description 

2017/18 Medium Term Revenue & 

Expenditure Framework 

R thousand 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

CASH FLOW FROM OPERATING ACTIVITIES 

Receipts 




Property rates 

4 353 

4 701 

5 077 

Service charges 

19 633 

21 207 

22 971 

Other revenue 

20 269 

18 988 

20 097 

Government - operating 

31 952 

34 098 

36 404 

Government - capital 

15 063 

13 377 

12 209 

Interest 

4 855 

5 214 

5 223 

Dividends 

- 

- 

- 

Payments 




Suppliers and employees 

(76 301) 

(81 975) 

(87 822) 

Finance charges 

(1 162) 

(1 241) 

(1 311) 

Transfers and Grants 

- 

- 

- 

NET CASH FROM/(USED) OPERATING ACTIVITIES 

18 662 

14 369 

12 848 

CASH FLOWS FROM INVESTING ACTIVITIES 

Receipts 




Proceeds on disposal of PPE 

- 

- 

- 

Decrease (Increase) in non-current debtors 

- 

- 

- 

Decrease (increase) other non-current receivables 

- 

- 

- 

Decrease (increase) in non-current investments 

- 

- 

- 

Payments 




Capital assets 

(15 063) 

(13 377) 

(12 209) 

NET CASH FROM/(USED) INVESTING ACTIVITIES 

(15 063) 

(13 377) 

(12 209) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Receipts 




Short term loans 

- 

- 

- 

Borrowing long term/refinancing 

- 

- 

- 

Increase (decrease) in consumer deposits 

- 

- 

- 

Payments 




Repay ment of borrow ing 

(1 000) 

(100) 

(1 000) 

NET CASH FROM/(USED) FINANCING ACTIVITIES 

(1 000) 

(100) 

(1 000) 

NET INCREASE/ (DECREASE) IN CASH HELD 

2 599 

892 

(361) 

Cash/cash equivalents at the year begin: 

2 633 

5 232 

6125 

Cash/cash equivalents at the year end: 

5 232 

6 125 

5 764 
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Explanatory notes to Table A7 - Budgeted Cash Flow Statement 

1. The budgeted cash flow statement is the first measurement in determining if the budget is 
funded. 

2. It shows the expected level of cash in-flow versus cash out-flow that is likely to result from 


the implementation of the budget. 

Table 12 MBRR Table A8 - Cash Backed Reserves/Accumulated Surplus Reconciliation 
NC071 Ubuntu • Table A8 Cash backed reserves/accumulated surplus reconciliation 


Description 

R thousand 

2017/18 Medium Term Revenue & 

Expenditure Framework 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

Cash and investments available 




Cash/cash equivalents at the year end 

5 232 

6 125 

5 764 

Other current investments > 90 days 

- 

- 

- 

Non current assets - Investments 

- 

- 

- 

Cash and investments available: 

5 232 

6 125 

5 764 

Application of cash and investments 




Unspent conditional transfers 

- 

- 

- 

Unspent borrowing 

- 

- 

- 

Statutory requirements 




Other working capital requirements 

20 706 

19 942 

17 060 

Other provisions 




Long term investments committed 

- 

- 

- 

Reserves to be backed by cash/investments 




Total Application of cash and investments: 

20 706 

19 942 

17 060 

Surplus(shortfall) 

(15 473) 

(13 818) 

(11 297) 


Explanatory notes to Table A8 - Cash Backed Reserves/Accumulated Surplus 

Reconciliation 

1. The cash backed reserves/accumulated surplus reconciliation is aligned to the requirements 
of MFMA Circular 42 - Funding a Municipal Budget. 

2. In essence the table evaluates the funding levels of the budget by firstly forecasting the cash 
and investments at year end and secondly reconciling the available funding to the 
liabilities/commitments that exist. 

3. The outcome of this exercise would either be a surplus or shortfall. A shortfall would indicate 
that the applications exceed the cash and investments available and would be indicative of 
non-compliance with the MFMA requirements that the municipality’s budget must be 
“funded”. 

4. As part of the budgeting and planning guidelines that informed the compilation of the 
2017/18 MTREF the end objective of the medium-term framework is to ensure the budget is 
funded and aligned to section 18 of the MFMA. 
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Table 13 MBRR Table A9 - Asset 
NC071 Ubuntu • Table A9 Asset Management 


Description 

2017/18 Medium Term Revenue & 
Expenditure Framework 

R thousand 

Budget 

Year 

2017/18 

Budget 

Year+1 

2018/19 

Budget 
Year +2 
2019/20 

CAPITAL EXPENDITURE 

Total New Assets 

15 063 

13 377 

12 209 

Roads Infrastructure 

10 063 

10 377 

10 709 

Storm water Infrastructure 

- 

- 

- 

Electrical Infrastructure 

1000 

3 000 

1500 

Water Supply Infrastructure 

4 000 

- 

- 

Sanitation Infrastructure 

- 

- 

- 

Solid Waste Infrastructure 

- 

- 

- 

Rail Infrastructure 

- 

- 

- 

Coastal Infrastructure 

- 

- 

- 

Information and Communication Infrastructure 

_ 

_ 

_ 

Infrastructure 

15 063 

13 377 

12 209 

Community Facilities 

- 

- 

- 

Sport and Recreation Facilities 

- 

- 

- 

Community Assets 

- 

- 

- 

Heritage Assets 

- 

- 

- 

Revenue Generating 

- 

- 

- 

Non-revenue Generating 

- 

- 

- 

Investment properties 

- 

- 

- 

Operational Buildings 

- 

- 

- 

Housing 

- 

- 

- 

Other Assets 

- 

- 

- 

Biological or Cultivated Assets 

- 

- 

- 

Servitudes 

- 

- 

- 

Licences and Rights 

_ 

_ 

_ 

Intangible Assets 

- 

- 

- 

Computer Equipment 

- 

- 

- 

Furniture and Office Equipment 

- 

- 

- 

Machinery and Equipment 

- 

- 

- 

Transport Assets 

- 

- 

- 

Libraries 

- 

- 

- 

Zoo's, Marine and Non-biological Animals 

- 

- 

_ 

Total Renewal of Existina Assets 




Roads Infrastructure 

- 

- 

- 

Storm water Infrastructure 

- 

- 

- 

Electrical Infrastructure 

- 

- 

- 
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Water Supply Infrastructure 
Sanitation Infrastructure 
Solid Waste Infrastructure 
Rail Infrastructure 
Coastal Infrastructure 

Information and Communication Infrastructure 

Infrastructure 
Community Facilities 
Sport and Recreation Facilities 
Community Assets 
Heritage Assets 
Revenue Generating 
Non-revenue Generating 
Investment properties 
Operational Buildings 
Housing 
Other Assets 

Biological or Cultivated Assets 
Servitudes 
Licences and Rights 
Intangible Assets 
Computer Equipment 
Furniture and Office Equipment 
Machinery and Equipment 
Transport Assets 
Libraries 

Zoo's, Marine and Non-biological Animals 

Total Upgrading of Existing Assets 

Roads Infrastructure 
Storm water Infrastructure 
Electrical Infrastructure 
Water Supply Infrastructure 
Sanitation Infrastructure 
Solid Waste Infrastructure 
Rail Infrastructure 
Coastal Infrastructure 

Information and Communication Infrastructure 

Infrastructure 

Community Facilities 
Sport and Recreation Facilities 

Community Assets 
Heritage Assets 

Revenue Generating 


- 

- 

- 

— 

— 

— 

- 

- 

- 

“ 

- 

- 

- 

- 

- 

- 

- 

- 

15 063 

13 377 

12 209 

10 063 

10 377 

10 709 

1000 

3 000 

1500 

4 000 

- 

- 

15 063 

13 377 

12 209 

— 

- 

- 
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Non-revenue Generating 
Investment properties 
Operational Buildings 
Housing 
Other Assets 

Biological or Cultivated Assets 
Servitudes 
Licences and Rights 
Intangible Assets 
Computer Equipment 
Furniture and Office Equipment 
Machinery and Equipment 
Transport Assets 
Libraries 

Zoo's, Marine and Non-biological Animals 

Total Capital Expenditure 

Roads Infrastructure 
Storm water Infrastructure 
Electrical Infrastructure 
Water Supply Infrastructure 
Sanitation Infrastructure 
Solid Waste Infrastructure 
Rail Infrastructure 
Coastal Infrastructure 

Information and Communication Infrastructure 

Infrastructure 
Community Facilities 
Sport and Recreation Facilities 
Community Assets 
Heritage Assets 
Revenue Generating 
Non-revenue Generating 
Investment properties 
Operational Buildings 
Housing 
Other Assets 

Biological or Cultivated Assets 
Servitudes 
Licences and Rights 
Intangible Assets 
Computer Equipment 
Furniture and Office Equipment 
Machinery and Equipment 


_ 

_ 

_ 

— 

- 

— 

- 

- 

- 

- 

- 

- 

20126 

20 754 

21418 

2 000 

6 000 

3 000 

8 000 

- 

- 

30 126 

26 754 

24 418 

- 

- 

- 

- 

— 

- 

- 

- 

- 

~ 

- 

- 
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T ransport Assets 

- 

_ 

_ 

Libraries 

- 

- 

- 

Zoo's, Marine and Non-biological Animals 

_ 

_ 


TOTAL CAPITAL EXPENDITURE - Asset class 

30126 

26 754 

24 418 

ASSET REGISTER SUMMARY - PPE (WDV) 




Roads Infrastructure 

46466 

53 864 

61 578 

Storm water Infrastructure 

17 870 

20120 

20 870 

Electrical Infrastructure 

30 802 

29 652 

28 502 

Water Supply Infrastructure 

31492 

22 994 

15 680 

Sanitation Infrastructure 

532 

532 

532 

Solid Waste Infrastructure 




Rail Infrastructure 




Coastal Infrastructure 




Information and Communication Infrastructure 




Infrastructure 

127161 

127 161 

127 161 

Community Facilities 

Sport and Recreation Facilities 




Community Assets 

- 

- 

- 

Heritage Assets 




Revenue Generating 

Non-revenue Generating 




Investment properties 

- 

- 

- 

Operational Buildings 

Housing 

23111 

23120 

23 291 

Other Assets 

23111 

23 120 

23 291 

Biological or Cultivated Assets 

168 

168 

192 

Servitudes 




Licences and Rights 

357 

322 

877 

Intangible Assets 

Computer Equipment 

Furniture and Office Equipment 

Machinery and Equipment 

Transport Assets 

Libraries 

Zoo's, Marine and Non-biological Animals 

357 

322 

877 

TOTAL ASSET REGISTER SUMMARY - PPE (WDV) 

150 797 

150 771 

151 521 

EXPENDITURE OTHER ITEMS 




Depreciation 

- 

- 

- 

Repairs and Maintenance bv Asset Class 

- 

- 

- 

Roads Infrastructure 

- 

- 

- 

Storm water Infrastructure 

- 

- 

- 

Electrical Infrastructure 

- 

- 

- 
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Water Supply Infrastructure 

- 

- 

- 

Sanitation Infrastructure 

- 

- 

- 

Solid Waste Infrastructure 

- 

- 

- 

Rail Infrastructure 

- 

- 

- 

Coastal Infrastructure 

- 

- 

- 

Information and Communication Infrastructure 

_ 

_ 

- 

Infrastructure 

- 

- 

- 

Community Facilities 

- 

- 

- 

Sport and Recreation Facilities 

_ 

_ 


Community Assets 

- 

- 

- 

Heritage Assets 

- 

- 

- 

Revenue Generating 

- 

- 

- 

Non-revenue Generating 

_ 

. - 

_ 

Investment properties 

- 

- 

- 

Operational Buildings 

- 

- 

- 

Housing 

- 

- 

- 

Other Assets 

- 

- 

- 

Biological or Cultivated Assets 

- 

- 

- 

Servitudes 

- 

- 

- 

Licences and Rights 

- 

_ 

_ 

Intangible Assets 

- 

- 

- 

Computer Equipment 

- 

- 

- 

Furniture and Office Equipment 

- 

- 

- 

Machinery and Equipment 

- 

- 

- 

Transport Assets 

- 

- 

- 

Libraries 

- 

- 

- 

Zoo's, Marine and Non-biological Animals 

- 

- 

- 

TOTAL EXPENDITURE OTHER ITEMS 

_ 

_ 

_ 


Explanatory notes to Table A9 - Asset Management 

1. Table A9 provides an overview of municipal capital allocations to building new assets and 
the renewal of existing assets, as well as spending on repairs and maintenance by asset 
class. 

2. National Treasury has recommended that municipalities should allocate at least 40 per cent 
of their capital budget to the renewal of existing assets, and allocations to repairs and 
maintenance should be 8 per cent of PPE. 
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Table 14 MBRR Table A10 - Basic Service delivery measurement 


Service Delivery Measurement 

NC071 Ubuntu ■ Table A10 Basic service delivery measurement 


Description 

2017/18 Medium Term Revenue & 

Expenditure Framework 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 





Households receiving Free Basic Service 




Water (6 kilolitres per household per month) 

2 400 

2 400 

2 400 

Sanitation (free minimum level service) 

2 400 

2 400 

2 400 

Electricity /other energy (50kwh per household per month) 

2 400 

2 400 

2 400 

Refuse (removed at least once a week) 

2 400 

2 400 

2 400 

Cost of Free Basic Services provided - Formal Settlements (R'000) 




Water (6 kilolitres per indigent household per month) 

234 

234 

234 

Sanitation (free sanitation service to indigent households) 

2 000 

2 148 

2 148 

Electricity /other energy (50kwh per indigent household per month) 

963 

1 034 

1 110 

Refuse (removed once a week for indigent households) 

100 

107 

115 

Cost of Free Basic Services provided - Informal Formal Settlements (R'000) 

- 

- 

_ 

Total cost of FBS provided 

3 296 

3 522 

3 607 

Highest level of free service provided per household 




Property rates (R value threshold) 




Water (kilolitres per household per month) 




Sanitation (kilolitres per household per month) 




Sanitation (Rand per household per month) 




Electricity (kwh per household per month) 




Refuse (average litres per week) 




Revenue cost of subsidised services provided (R’000) 




Property rates (tariff adjustment) ( impermissable values per section 17 of MPRA) 




Property rates exemptions, reductions and rebates and impermissable values in 




excess of section 17 of MPRA) 

- 

- 

- 

Water (in excess of 6 kilolitres per indigent household per month) 

- 

- 

- 

Sanitation (in excess of free sanitation service to indigent households) 

- 

- 

- 

Electricity /other energy (in excess of 50 kwh per indigent household per month) 

- 

- 

- 

Refuse (in excess of one removal a week for indigent households) 

- 

- 

- 

Municipal Housing - rental rebates 




Housing - top structure subsidies 




Other 




Total revenue cost of subsidised services provided 

- 

- 

- 
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Part 2 - Supporting Documentation 

2.1 INTEGRATED DEVELOPMENT PLAN 


See attached in Appendix C 


2.2 Manager’s quality certificate 


See attached in Appendix D 


31 May 2017 


39 


Ubuntu Municipality 


2017/18 Annual Budget and MTREF 


Part 3 - Appendices 

3.1 Appendix A- Tariff Listing 


Refer to Appendix A attached. 


3.2 Appendix B - SDBIP 


Refer to Appendix B attached. 


3.3 Appendix C - INTERGRATED DEVELOPMENT PLAN 


Refer to Appendix C attached. 


3.4 Appendix D - MANAGER’S QUALITY CERTIFICATE 


Refer to Appendix D attached. 
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